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Discounting Undivided Interests

- What is an Undivided Interest?
~ History of Undivided Interest Discounts with IRS
- An Examination of Key Court Decisions
- IRS Challenges
Three Methodologies:
e Undivided Interest Transactions
e Adjusted Partnership Comparisons
e Modified Cost-to-Partition
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What is an Undivided Interest?

e A Form of Co-Ownership:

- Tenancy-in-Common:
e Community Property

- Joint Tenancy (Right of Survivorship)
e Estate of Young, No.20139-94 (May 11, 1998)
e Section 2040(a)

- Tenancy by the Entirety:
e Married Couples
e Primary Residence
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What is an Undivided Interest?

e Rights of Tenancy-in-Common Owner:

- Right to Occupy
- Rightto Use All Rights Subject to
- Right to Lease Same Rights
- Right to Transfer Interest Accorded Other
- Right to Partition Undivided Interest
e Partition in Kind Holders

e Partition by Appraisal (Cash-out)
e Partition by Sale
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